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markets (i.e., Taiwan, Angola, Cuba, Canada, Guatemala, and Vietnam), contributes to 2018 forecasts 

remaining unchanged. 

With regard to imports — a minor component of broiler supply — May broiler imports were 10.8 million 
pounds, down 9 percent from a year earlier. Imports declined year over year from both Chile (-15 
percent) and Canada (-5 percent), the United States’ two major suppliers. Based on sluggish second-
quarter imports and strong domestic production expectations, broiler imports were revised downward 
by 4 million pounds to 127 million pounds for 2018 and by 7 million pounds to 129 million pounds for 
2019.    

Broiler Prices Rival Historic High 

Weekly whole broiler (national composite) prices continued to climb well into June, reaching a 2018 
peak of 121 cents per pound for the week ending June 8 and nearly surpassing the 2014 historic high 
of 121.09 cents per pound. Prices have since begun steadily decreasing in line with seasonal trends. In 
recent years, prices have typically peaked in May or early June, so the additional 1 to 2 weeks of 
climbing prices, combined with higher-than-expected second-quarter prices, were the basis for 
increasing the third- and fourth-quarter price forecasts to 103-107 cents per pound and 94-100 cents 

per pound, respectively. 

Egg Production Expansion Proceeding 

May table egg production reached 661 million dozen, 2 percent higher than last year. Much of the 
production increase resulted from a slower pace of seasonal decline in the layer inventory. Inventory 
levels are often reduced during the summer months but haven’t decreased much so far this year. On 
June 1, table egg layer inventory was 4 percent above a year earlier. Consistently high egg prices in 
the past year have been met by steady indications that producers seek to expand, including 9 percent 
January-May growth in eggs hatched for adding to egg-type chicken inventories. Further signs of 
expansion are expected in the coming months and beyond. Projected table egg production was raised 
20 million dozen for both the third and fourth quarters (about a percent each) and another 20 million 

dozen for 2019. 

Benchmark Egg Prices Rally 

Wholesale egg prices (large grade A eggs, New York) were stable from mid-May until mid-June and 
then surged after, counter to normal seasonal patterns. From the beginning of June to the month’s end, 
prices increased 57 cents, reaching 149 cents per dozen. The counter-seasonal price surge was 
surprising and may have reflected anticipatory buying from concerns about near-term availability. 
Negative retail-wholesale margins this past March resulted from rapidly increasing wholesale prices, a 
risk borne by retailers who typically don’t change prices for their customers as often as wholesalers do. 
Upward pressure on wholesale prices could persist for the remainder of the year and add to price 
effects from higher seasonal demand in the fall. Price projections for 2018 were revised up, with third-
quarter prices projected at 127-133 cents per dozen and fourth-quarter prices projected at 130-140 
cents per dozen. The projection for 2019 was decreased marginally to 119-129 cents per dozen, in part 

due to more expected production growth. 

While the large-egg market has been rallying, the spread between large and medium eggs has 
increased as the medium product’s prices remain largely unchanged (see graph below). Generally, egg 
size reflects the age of the producing layer, and this widening medium- to large-egg price spread 
suggests a more plentiful supply of medium eggs relative to large eggs. Heat stress in layers can also 
increase the proportion of medium eggs; May temperatures in Iowa, the principal egg-producing State, 
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Imports of eggs and products to the United States in May remained relatively low at 1.6 million dozen. 
Nearly half came from Canada, with additional contributions primarily from China, Taiwan, and 
Thailand. 

Turkey Production Down in May as Outlook for Growth Remains 

Modest 

May 2018 turkey production totaled 509 million pounds, a 3-percent decrease from May 2017. Hatchery 
report data for May was down relative to the same period in 2017. Poults hatched were down 3 percent, 
a return to negative territory after rising 1 percent in April. Poults placed were down 1 percent. Eggs in 
incubators on the first of the month remained down 5 percent in June, marking their seventh 
consecutive month in the negative. The data suggest that producers are striving to contain growth in 
the face of diminishing returns brought about by wholesale prices that have remained far below recent 
historical averages. The 2018 turkey production forecast is 5.942 billion pounds, up 5 million pounds 
from last month and 1 percent below 2017. Turkey production for 2019 is unchanged at 5.97 billion 
pounds, a half-percent increase over the 2018 forecast. 

 

Whole Turkey Prices Remain Below Historical Averages in 2018  

Wholesale whole-hen frozen turkey prices appear to have stabilized after their nearly 2-year fall to 
prices last seen in 2010. The latest price data, covering the week ending July 7, 2018, shows frozen 
whole hen prices at 83 cents per pound, well below early-July prices for the past several years. The low 
wholesale prices indicate that turkey meat demand has not kept pace with production, further supported 
by higher than average stocks in cold storage. Turkey price forecasts for 2018 are expected to average 
$0.81 to $0.84 per pound for the year at the midpoint, about 14 percent below prices in 2017. In 2019, 
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turkey prices are expected to average $0.84 to $0.91. If realized, prices at the midpoint of the range 

would be 6 percent higher than expectations for 2018. 

 

Turkey Exports Decrease in May after 8 Months of Positive Growth 

May 2018 turkey exports were 7 percent lower than a year earlier, totaling 48 million pounds. 

Shipments to Mexico were down 11 percent from a year earlier. Mexico remains the largest destination 

for U.S. turkey shipments, with 30 million pounds shipped in May, or 63 percent of all U.S. shipments. 

The negative growth rate in May is the first in 8 months and only the second in over a year. As 

domestic prices continue below historical levels and cold storage stocks remain high, the export market 

is expected to remain an attractive destination for producers. Exports are expected to grow further in 

2018 to 663 million pounds, a 7-percent increase over 2017. In 2019, turkey meat exports are expected 

to total 655 million pounds or a 1-percent decline from the strong export totals in 2018.  
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Commodity Description and Coding System (H.S. code) applied to traded goat meat. In 1990, the 
United States was a net exporter of goat meat, but as domestic demand increased, import growth 
outpaced exports.  Increased imports continue to fuel the growth of U.S goat meat supply. In 1990, the 
United States imported 3 million pounds of goat meat, and by 2017, imports exceeded 46 million 
pounds, nearly double U.S goat meat production (fig. 3).  Australia is the primary supplier of U.S. 
imported goat meat, supplying more than 95 percent, most of which is frozen.  Exports have remained 
relatively low over the past decade as domestic consumption has grown. 

  

 

The total supply of goat meat available for domestic consumption consists largely of production plus 
imports, as exports tend to be very small (See table 1). In 2006, the estimated total supply/availability 
for U.S. consumption was 51.4 million pounds.  Supply increased through 2014, climbing to as high as 
68.2 million pounds. Total supplies fell to below 63 million pounds in 2015 and 2016, but reached a new 
all-time high of nearly 70 million pounds in 2017.   
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Figure 3. Goat meat imports and exports, 1989 to 2017
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Table 1. Estimated Supply/Availability of Goat Meat in the United States. 

 
Production1       

  Commercial2 
Federally 
inspected3 

Other4 Farm5 
Total 
production6 

Imports7 Exports7 
Total 
supply/availability8 

Year    --------------------------------------------------Thousand pounds----------------------------------------------------------------- 

2006 26,667 20,867 5,801 1,333 28,001 24,405 1,034 51,372 

2007 28,527 22,466 6,061 1,426 29,953 22,412 440 51,924 

2008 31,594 23,952 7,642 1,580 33,173 23,730 782 56,122 

2009 30,618 23,165 7,453 1,531 32,149 25,809 522 57,435 

2010 28,300 21,859 6,441 1,415 29,715 29,652 504 58,864 

2011 28,714 21,377 7,337 1,436 30,150 34,627 240 64,537 

2012 26,884 20,245 6,639 1,344 28,228 34,905 134 62,999 

2013 25,500 19,464 6,035 1,275 26,774 35,132 148 61,758 

2014 24,026 17,654 6,372 1,201 25,227 43,246 320 68,154 

2015 22,730 15,760 6,970 1,137 23,867 39,284 250 62,900 

2016 22,255 16,028 6,227 1,113 23,367 39,111 226 62,252 

2017 22,881 17,738 5,144 1,144 24,025 46,191 436 69,780 
 
Sources: USDA-National Agricultural Statistics Service, U.S. Department of Commerce, Census Bureau, Compiled by USDA, Economic Research 
Service.  

1Production is estimated based on slaughter multiplied by 60% of average commercial live weight minus 4 percent shrinkage from hot to chilled 
carcass. 
2Commercial production equals federally inspected plus other production. 
3Federally Inspected are goats slaughtered in plants that transport meat interstate that must employ Federal inspectors to assure compliance 
with USDA standards. Any State whose commercial plants operate entirely under Federal inspection may still have custom-exempt 
establishments for which Non-Federally Inspected slaughter estimates are made. 
4Other equals non-Federal inspection done by State inspectors to assure compliance with individual State standards for the Non-federally 
Inspected plants. Non-federally inspected plants sell and transport only intrastate. Mobile slaughtering units are excluded and are considered 
farm slaughter. 
5Farm production is estimated as 5% of commercial production and includes mobile slaughter on farms and animals slaughtered on  farms for 
home use. 
6Total production is the sum of commercial production and farm production. 

7Import and export data are assumed to be bone-in cuts converted to carcass weight equivalent at a 1:1 ratio. 

8Total supply/availability equals commercial production plus imports minus exports; data on goat meat held in cold storage are not available.  







Dairy Forecasts

III IV Annual I II III IV Annual I II Annual

Milk cows (thousands) 9,402 9,398 9,392 9,406 9,405 9,400 9,400 9,405 9,400 9,395 9,395
Milk per cow (pounds) 5,687 5,649 22,941 5,781 5,930 5,735 5,725 23,170 5,850 6,025 23,475
Milk production (billion pounds) 53.5 53.1 215.5 54.4 55.8 53.9 53.8 217.8 55.0 56.6 220.6
Farm use 0.2 0.2 1.0 0.2 0.2 0.2 0.2 1.0 0.2 0.2 1.0
Milk marketings 53.2 52.8 214.5 54.1 55.5 53.7 53.6 216.9 54.7 56.4 219.6

Milk-fat (billion pounds milk equiv.)
Milk marketings 53.2 52.8 214.5 54.1 55.5 53.7 53.6 216.9 54.7 56.4 219.6
Beginning commercial stocks 17.8 16.2 12.7 13.4 16.4 18.7 16.5 13.4 13.5 16.2 13.5
Imports 1.5 1.6 6.0 1.2 1.6 1.4 1.6 5.9 1.3 1.4 5.6
Total supply 72.5 70.6 233.2 68.8 73.5 73.8 71.6 236.2 69.5 73.9 238.7
Commercial exports 2.3 2.4 9.2 2.4 3.0 2.5 2.3 10.2 2.3 2.7 9.9
Ending commercial stocks 16.2 13.4 13.4 16.4 18.7 16.5 13.5 13.5 16.2 18.1 12.5
Net removals 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Domestic commercial use 54.1 54.8 210.5 50.0 51.8 54.8 55.8 212.5 51.0 53.2 216.3

Skim solids (billion pounds milk equiv.)
Milk marketings 53.2 52.8 214.5 54.1 55.5 53.7 53.6 216.9 54.7 56.4 219.6
Beginning commercial stocks 11.6 12.1 9.5 11.8 11.4 11.0 10.4 11.8 10.5 11.0 10.5
Imports 1.4 1.5 6.1 1.4 1.4 1.4 1.5 5.6 1.4 1.3 5.6
Total supply 66.2 66.5 230.1 67.3 68.4 66.0 65.4 234.3 66.7 68.7 235.7
Commercial exports 9.7 11.0 40.7 11.5 12.9 11.0 10.5 46.0 11.0 11.8 44.9
Ending commercial stocks 12.1 11.8 11.8 11.4 11.0 10.4 10.5 10.5 11.0 11.7 10.8
Net removals 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Domestic commercial use 44.4 43.7 177.6 44.4 44.4 44.6 44.4 177.8 44.7 45.2 180.0

Milk prices (dollars/cwt) 1

   All milk 17.73 17.83 17.65 15.67 16.20 15.35 16.55 15.95 16.35 15.95 16.25
-16.30 -15.75 -17.25 -16.25 -17.35 -16.95 -17.25

   Class III 16.13 16.34 16.17 13.87 14.95 13.85 14.60 14.30 14.60 14.60 14.70
-14.25 -15.30 -14.60 -15.60 -15.60 -15.70

   Class IV 16.36 14.12 15.16 13.01 14.32 13.65 13.85 13.65 13.40 13.70 13.65
-14.15 -14.65 -14.05 -14.50 -14.80 -14.75

Product prices (dollars/pound) 2

Cheddar cheese 1.623 1.712 1.634 1.515 1.608 1.480 1.565 1.540 1.570 1.570 1.575
-1.520 -1.635 -1.570 -1.670 -1.670 -1.675

Dry whey 0.434 0.347 0.444 0.260 0.280 0.295 0.275 0.275 0.275 0.275 0.280
-0.315 -0.305 -0.295 -0.305 -0.305 -0.310

Butter 2.597 2.295 2.330 2.161 2.320 2.240 2.300 2.245 2.195 2.225 2.220
-2.310 -2.400 -2.305 -2.325 -2.355 -2.350

Nonfat dry milk 0.874 0.763 0.867 0.700 0.774 0.725 0.720 0.730 0.725 0.745 0.740
-0.765 -0.780 -0.760 -0.795 -0.815 -0.810

Totals may not add due to rounding.
1 Simple averages of monthly prices.  May not match reported annual averages.

For further information, contact Jerry Cessna, 202-694-5171, jgcessna@ers.usda.gov, or contact Jonathan Law, 202-694-5544, jonathan.law@ers.usda.gov.

Published by USDA, Economic Research Service, in Livestock, Dairy, and Poultry Outlook.

20192018

2 Simple averages of monthly prices calculated by the Agricultural Marketing Service for use in class price formulas.  Based on weekly 
U.S. Dept. of Agriculture, National Dairy Products Sales Report . 

Sources: USDA, National Agricultural Statistics Service; USDA, Agricultural Marketing Service; USDA, Foreign Agricultural Service; and USDA, World Agricultural Outlook 
Board.
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